Richard Schmidt's 5‘

OPTIONS ALERT [T

NEW RECOMMENDATION
11:25 AM ET December 12, 2007

Place a Day Limit order to buy (to open)!ZYX Inc. Feb 50 Call
(ZYXBJ) at $2.00 or better.!

ZYXBJ is currently bid $1.75, offered $1.90.!1ZYX shares are currently at $50.25, down!25 cents.

After this order is blled: place a good-til-canceled (GTC) order to sell the entire position if it achieves a 150%
gain. To do this multiply the price you actually pay for this position by 2.5 and place your good till canceled
order to close the position at that price.

If your day limit order is not blled today, place the same order again early tomorrow morning. If the order is
not Plled either day, we recommend that you wait for the next recommendation, rather than chase the price.
Overpaying for any recommendation reduces the probt potential.

Our team will closely monitor this position and send out an alert should we feel other actions are needed.

Rationale

This tech!stock had a big breakout last week and has consolidated back near support around $49.75 in the
last few sessions. We expect the stock to run back up above $64 over the next 6-12 days, which would allow
these options to reach their probt target.

The most signibcant event will be their earnings release in 5 days. We expect them to soundly beat the
street forecasts averaging 58 cents per share, mostly on additional strength of their consumer product line
revenues outperforming in the last quarter.

Standard Operating Procedures for this Service

We recommend only risk capital (discretionary funds you can afford to lose) be used for this kind of trading.
Of that capital, only a small percentage (<10%) should be put into each recommendation. We also strongly
recommend that your risk capital is not sourced from borrowed funds or margin.

We do not use stop losses on these positions, because we don"t want to show the Boor where it can unload
them by Ogunning stops.O However, if the position sees at least a 50% drawdown from the entry price, we
typically send an alert to look for the next bounce near break even to exit the position.

Important Note: options involve risk and are not suitable for everyone. You need a broker to trade options.
Prior to trading any options, we recommend that you review "Characteristics and Risks of Standardized
Options," a publication of The Options Clearing Corporation's (OCC). This booklet is also available at no cost
from options brokers, any of the U.S. options exchanges and on the OCC website. While this service strictly
buys options (only) to cap the risk, the worst case loss potential on any recommendation is 100% of the
money invested in that position plus your broker's commission costs. We make great effort to minimize
losses in this publication wherever possible, but aggressive options recommendations like these will
sometimes result in total losses on individual positions.

This is not a current recommendation. It is for illustrative purposes only.



